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SUMMARY FOR THE MONTH. 


Grain receipts in November were nearer normal 
than in October, indicating a considerable improve- 
ment in the car shortage situation. Meanwhile, live- 
stock receipts were well above normal, except for 
sheep. Prices of the grains rose substantially, while 
livestock prices declined except for lambs. There 
is evidently a tendency to build up flocks in the sheep 
industry. Manufacturing, mining, and building ac- 
tivity was not as great in the aggregate as in the pre- 
ceding month, but without exception was much 
greater than a year ago. Sales of merchandise at 
retail declined for the month and as compared with 
a year ago; while lumber sales at retail were above 
the preceding month and far above a year ago. The 
foregoing conditions in business activity and trade 
are verified by the bank debits to individual ac- 


- counts, which declined about 10 per cent, which is 


normal for the season. Also these debits are above 
the level of a year ago. Commercial banks expand- 
ed their loans in November, and purchased some 
bonds, but during the first two weeks in December 
their loans declined, and their bond holdings in- 
creased more than during the whole month of No- 
vember. Throughout November and the first two 
weeks of December, loans were being repaid at the 
Federal Reserve Bank. Interest rates rose slightly 
during the four weeks ending December 15. 


GENERAL SURVEY. 


Receipts of grain at Minneapolis and the head of 
_ the lakes registered a decline between October and 
' November, which was seasonal for all the grains 
| except flax. However, the total receipts in Novem- 
| ber continued below the ten-year average. Flax 
| receipts should reach a pronounced peak during 
' November, but this year they declined one-third 
| from the October figure which was also below nor- 
mal. Receipts of rye, on the other hand, were more 
_ than double the normal amount, continuing the ab- 
| normally large movement which has been evident 


_all fall. 


WHEAT. 
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Monthly Receipts of Wheat at Minneapolis and the Head of 
the Lakes Compared with the Ten-year Average 

Comparisons made with receipts last year show 
the effect of the October car shortage. Whereas the 
receipts of all grains combined were 8 per cent lower 
in October this year than last, the receipts in Novem- 
ber were 57 per cent larger than last year. 

The decline in receipts was relatively greater at 
Duluth-Superior than at Minneapolis for all grains 
except rye and flax between October and November, 
owing to the approach of the close of navigation for 
the winter. Shipments from Duluth-Superior were 
much larger in November than in October for all 
grains except wheat. 


Grain stocks in elevators at Minneapolis and the 
head of the lakes declined one-eighth between the 
end of October and the end of November. Corn 
stocks were practically eliminated and stocks of bar- 
ley declined one-third. As compared with last year, 
northwestern terminal grain stocks were lower in the 
case of every grain except rye. Stocks of rye were 
seven times as large at Duluth-Superior this year as a 
year ago and one-fourth larger at Minneapolis, or 
three times as large at both centers combined. The 
combined stocks of corn were less than one-fifth as 
large this year as last and flax stocks less than one- 
half as large, with the Minneapolis stocks showing 
by far the greatest loss. Oats stocks, which were ex- 
ceptionally high during the winter of 1921-22, were 
down nearly one-half from the figure of a year ago 
and barley stocks were down one-third. Wheat 
stocks were practically as large this year as last. 





CROP AND BUSINESS CONDITIONS 


Livestock receipts at South St. Paul continued to 
be abnormally large in the case of every class ex- 
cept sheep. Receipts of hogs were about one-third 
larger than the ten-year average; cattle receipts were 
only slightly larger, and receipts of calves more than 
double. Sheep receipts on the other hand were less 
than two-thirds of normal, but the whole movement 
of sheep this fall has been abnormally low. | Cattle 
and sheep showed seasonal declines and hogs a sea- 
sonal increase between October and November, but 
receipts of calves increased slightly between the two 
months, although normally there is a seasonal de- 
cline. As compared with last year, receipts of calves 
during November were one-third larger and cattle 
and hogs a fifth larger, but receipts of sheep were 
down slightly. 
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Monthly Roodiots of Cattle, ie and ieee at South 
St. Paul Compared with Ten-year Average 


Shipments of feeder stock to the country from 
South St. Paul declined between October and No- 
vember with the exception of hogs which increased 
one-seventh. As compared with last year, ship- 
ments of feeder calves this year were nearly five 
times as large, shipments of feeder hogs were up 
two-thirds and shipments of feeder cattle were up 





minated in the fall of 1921. 
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slightly. Feeder sheep shipments on the other hand 
were smaller by one-sixth. 


The prices at northwestern terminal markets of the 
chief products of the farm showed strong evidence 
during November of the effect of pressure of sup- 
plies or its lack. All of the grains showed increases 
in median prices and all of the livestock classes 
showed declines except lambs. 


All of the grains have shown good recoveries in 
prices during the last two months from the slump 
which began in June of this year for all grains other 
than corn and from the slump in corn which cul- 
The increase in the 
median price of corn at Minneapolis amounted to 
814 cents between October and November. Corn 
at this time is selling at the highest price since 
November, 1920. Oats increased 2'4 cents and 
are selling at a higher figure than at any time since 
January, 1921, owing to the relief from abnormal 
stocks in terminal elevators. The increases for the 
other grains are flax 12 cents, rye 8'4 cents, wheat 
75% cents and barley 1! cents. 
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Median Prices of Wheat and Corn at Minneapolis 


Livestock prices at South St. Paul, on the other 
hand, were affected by the abnormally large supply 
of every kind except sheep. Veal calves declined 
$1.25 in median price between October and No- 
vember; butcher steers declined 35 cents and butch- 
er cows declined 25 cents, the last class selling 
within 25 cents of its lowest median which was 
reached in January of this year. Hogs declined 90 
cents in median price and were selling at the lowest 
price of the year. Stock and feeder steers declined 
75 cents, but lambs increased 50 cents per cwt. be- 
tween the two months. 
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Prices of produce at wholesale in Minneapolis 
showed more increases declines in staple com- 
modities during November, increases occurring in 
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butter, eggs, cheese, hens and the majority of green 
vegetables; while decreases occurred in the price of 
potatoes and oranges. The price of the best grade 
of flour at Minneapolis has increased somewhat dur- 
ing the last fifteen days in sympathy with the in- 
creased prices of grains. 


The coal situation in the Northwest, while far 
from satisfactory, has shown great improvement dur- 
ing the past month. During November more than 
four times as much soft coal was received at the head 
of the lakes as a year ago, and receipts of hard coal 
were up one-half; and during the first eleven days 
of December, just prior to the close of navigation 
on the Great Lakes, more than seven times as much 
soft coal and more than three times as much hard 
coal was received as a year ago during December. 
There was, as is customary, a decline in the totals 
between October and November and between No- 
vember and December receipts. Summing up the 
season, there were received at the head of the lakes 
5,138,934 tons of soft coal and 566,362 tons of 
hard coal. This volume is not quite two-thirds as 
large as the average receipts of soft coal during the 
last five years and about one-third of the average 
receipts of hard coal during this period. 


The volume of retail trade during November was 
smaller than during October in this district. Sales 
of general merchandise declined one-tenth and lum- 
ber sales declined one-fourth, both movements being 
due to seasonal causes. At the same time retail 
stores were buying smaller quantities of goods from 
wholesalers. Lumber manufacturers in particular 
sold 30 per cent less lumber, while all other whole- 
sale lines and agricultural implements showed de- 
clines, the smallest occurring in sales of groceries, 
where the decline was so small that it might be en- 
tirely accounted for by the shorter month. Mer- 
chandise stocks held by retailers were slightly larger 
for department stores, but smaller for lumber firms 
at the end of November than at the end of October. 
As compared with last year during November, this 
year's sales of general merchandise were down slight- 
ly, but lumber sales were considerably larger. Pur- 
chases by retailers, on the other hand, were larger 
in general merchandise and in agricultural imple- 
ments, but smaller in lumber. Stocks of general 
merchandise held by retailers were slightly larger 
this year than last and lumber stocks were one-tenth 


Retail Lumber Activity (Reports from 437 line yards) 


ivity declined one-fifth in lum- 
ber between October and November, but increased 
very slightly in flour, although the Minneapolis mills 
exhibited a small normal decline. The lumber manu- 
facturers in this district had twice as many men in 
the woods during November as during October and 
somewhat smaller crews in the mills than a month 
ago, as is customary at this time of the year. De- 
liveries made by manufacturers in this district 
declined slightly between the two months for lum- 
ber, flour and linseed products. Lumber stocks 
held by manufacturers were slightly smaller at the 
end of November than at the end of October. As 
compared with a year ago, lumber manufacturing 
was twice as active and flour manufacturing showed 
an increase of one-third in the volume of production. 
Flour mills were operating at 75 per cent of capacity 
this year as compared with 53 per cent of capacity 
a year ago. Deliveries of lumber, flour and linseed 
oil cake were about as large in November this year 
as last, but linseed oil deliveries were up one-half. 
Lumber stocks held by manufacturers were down 30 
per cent this year as compared with last. 


Mining activity in this district showed mixed ten- 
dencies during November. Shipments of iron ore 
from upper lake ports declined almost one-half and 
silver and gold production was somewhat less in No- 
vember than in October. On the other hand, cop- 
per production was fully as large in November as in 
October and coal production showed an increase of 
almost one-half. Mining of all kinds showed much 
greater totals in November this year than a year ago. 
Iron ore shipments and gold production were eight 
times as large; copper production more than four 
times as large and silver production almost twenty- 
two times as large; and there was an increase of one- 
sixth in coal production. 


in eighteen important cities ‘in 
this district declined between October and Novem- 
ber in number of permits granted, but increased in 
the valuation of permits, owing to exceptionally 
large figures at Minneapolis and Duluth. Normally, 
as evidenced by the experience of the past two years, 
both the number and valuation of building permits 
decline during November. Permits were higher in 
number and valuation than a year ago. 
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Building Permits Granted in Nine Cities of the Ninth Federal 
Federal Reserve District 
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The employment summary made on December | 
by the United States Industrial Employment Survey 
of the Federal. Department of Labor is much more 
cheerful than the survey of a year ago at this time. 
The prospects are for a good volume of work 
throughout the district which will absorb nearly all 
but professional “‘panhandlers’” who are “always 
with us." Although there is a considerable surplus 
of agricultural labor, the men are rapidly being re- 
employed by the northern lumber companies for 
work in the woods. Among the industries, meat- 
packing, steel manufacturing and copper mining 
show gains; but the milling industry is affected by 
restricted transportation facilities. Building opera- 
tions have declined throughout the district on ac- 
count of the cold weather and, snow and there exists 
a surplus of skilled building labor at the present 
time. 


The volume of business in this district measured 
by bank debits to individual accounts declined 10 
per cent between October and November, owing to 
seasonal causes. In 1921 the decline between these 
two months was | 3 per cent, in 1920 6 per cent and 
in 1919 12 per cent. November debits were on a 
somewhat higher level this year than a year ago, but 
were lower than either 1919 or 1920, owing prob- 
ably to the lower price level. The movement out 
of the district of northwestern products as evidenced 
by eastbound traffic through the Soo Canal was al- 
most one-fifth less in November than in October, 
owing to declines amounting to one-third in ship- 
ments of iron ore and lumber and one-tenth in ship- 
ments of copper. Flour shipments increased slightly 
and wheat and other grain shipments increased ma- 
terially between the two months, owing largely to 
the final rush of Canadian grain to tidewater before 
the freeze-up on the lakes. As compared with a year 
ago, this year’s eastbound traffic was more than two 
ahd one-half times as large, owing to greatly in- 
creased shipments of iron ore and an increase of 
two-fifths in shipments of grain. Business failures 
reported for this district during November by R. G. 
Dun and Company declined slightly in number and 
more considerably in liabilities between October and 
November. The number of failures was one-third 
less and liabilities two-thirds less than a year ago. 
November business failures in this district totaled 
eighty-two with liabilities amounting to $1,270,805. 


AMOUNT IN THOUSANDS NO. OF FAILURES. 


Business Failures in the Ninth Federal Reserve District 
(Reports from R. G. Dun and Company) 
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Financial conditions prevailing in November are 
reflected by a small expansion in the loans of com- © 


mercial banks, while loans at this Federal Reserve © 


Bank were being paid off. Reports from thirty-one © 


selected member banks in this district show that their _ 


loans to customers increased eight million dollars, — 
their demand deposits increased four millions and / 
time deposits more than one million, while cash and © 
reserve balances with this bank declined more than © 
three millions. Their borrowings from this bank | 


declined slightly and their holdings of securities in- 
Commercial paper outstanding — 


a 


creased one million. 
in this district showed a further decline during No- 
vember and is at the lowest point in several years. 


Accommodation extended by this bank to member ‘ 


banks in the district declined two millions during J 
November and reserves increased two millions. ~ 
There was a slight decline in security holdings, in 4 


member banks’ reserve deposits and in float. 


During the first two weeks in December thirty- 
one selected member banks in this district showed a 


decline of three-quarters of a million dollars in loans ~ 
to customers, but further increases of 2! millions ~ 


in demand deposits and | million in time deposits. 


These banks increased their holdings of securities — 


14 millions, and their cash in vault | million, prob- 
ably in preparation for the Christmas demand for 
currency. This Federal Reserve bank experienced 


a further decline in accommodation of more than * 


one-half million during the same two weeks and 
cash reserves were drawn down more than 14 mil- 
lion, part of this withdrawal being off-set by an in- 
crease in security holdings of three-fourths of a mil- 
lion. Federal Reserve notes outstanding increased 
114 millions during the two weeks and there was an 
increase in float, both changes being due to increased 
activity of business incident to Christmas. 


Interest rates at Minneapolis banks stiffened dur- 


ing the month ending December 15. The rate 
charged by banks on prime customers’ commercial 
notes, on loans secured by government obligations 
and on commodity paper secured by warehouse re- 
ceipts increased 14 per cent and endorsed bankers’ 
acceptances increased % per cent, in the most cus- 
tomary quotations. The period from November 15 
to December 15 has been during the past four years 
a time when interest rates moved not so much from 
seasonal causes as from cyclical causes. In 1919 
interest rates rose, the greatest increase occurring 
in rates on demand paper. In 1920 the rates were 
steady at the highest point that they reached in this 
territory. In 1921 all important rates showed de- 
clines and this year some of the important rates 
have shown increases. 


Savings deposits in the Twin Cities and Duluth 


showed another slight advance during the month of — 


November, continuing the upward movement which — 


has been uninterrupted since May of this year. De- 
posits were almost 7 per cent larger on December 
1 this year than a year ago. 
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